RESULTS FOR QUARTER ENDING 30" JUNE 2016

PROFITABLE VOLUME LED GROWTH SUSTAINED ]

Mumbai, July 18, 2016: Hindustan Unilever Limited announced its results for the quarter ending 30t June 2016.

The financial results for the quarter have been prepared in compliance with the Indian Accounting Standards (Ind AS). Accordingly, with
effect from 15 April 2016, the Company will report its results in the following four operating segments viz. Home Care, Personal Care, Foods
and Refreshment, along with a residual category for ‘Others’.

During the quarter, against the backdrop of a challenging environment where market growth further slowed down in both volume and
value terms, the business continued to track ahead of market with sustained margin improvement. Domestic Consumer business growth was
at 4%, with 4% underlying volume growth and operating margin expanded by 70 bps. The growth was broad based across the segments.

Home Care: Growth led by healthy volumes

In Fabric Wash, growth was driven by the premium segment with Surf, the largest brand sustaining its strong growth momentum. In
Household Care, Vim liquids continued to do well while in Water, the strategic interventions taken to play in the wider market are starting
to deliver, with devices registering robust growth in the quarter.

Personal Care: Step up in Personal Products, offset by deflation in Personal Wash

In Personal Wash, Lifebuoy, Pears and Dove led category volume growth while in Skin Care, growth was led by the premium segment with
BB and CC creams delivering strong growth. Hair Care registered another quarter of volume led growth, with all key brands continuing to
perform well. The acquisition of Indulekha was completed during the quarter and the brand started off on an encouraging note. In Oral
Care, sampling activity was initiated during the quarter to induce trials on last quarter’s relaunch of Pepsodent core with the ‘best ever
flavor’. Colour Cosmetics sustained innovation led growth with Lakme delivering another robust quarter on premium makeup. In Deodorants,
Axe did well with the relaunch of the aerosol range during the quarter.

Refreshment: Steady growth

In Tea, Lipton Green Tea and the Natural Care portfolio led growth through market development. Coffee maintained its strong competitive
position in a deflationary cost environment. Ice Cream & Frozen Desserts delivered another quarter of robust growth, driven by distribution
expansion and sharper in-market execution.

Foods: Healthy underlying growth driven by market development
Kissan sustained its strong growth on ketchups, while Knorr delivered robust growth on Instant Soups and Noodles.

Margin improvement sustained

Lower input costs resulted in 100 bps reduction in Cost of Goods Sold. Brand investments were maintained at competitive levels across
segments. Profit before interest and tax (PBIT) grew by 7% and PBIT margin improved by 70 bps. Profit after tax before exceptional items,
PAT (bei), grew by 6% to Rs.1128 Crores. Net Profit at Rs.1174 Crores, was up 10%, aided by a one-time write back of provision for pension
benefits arising from plan amendments.

Harish Manwani, Chairman commented: “In slowing market conditions, the business is tracking ahead of the market with sustained margin
improvement. We continue to make progress on our priorities of strengthening the core of our business whilst driving operational efficiencies.
While the near term market growth is likely to remain muted, we are optimistic for the medium term and remain focussed on driving
competitive and profitable growth.”
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Notes:

1. The financial results are in compliance with Ind AS subsequent to its adoption with effect from 1st April 2015
~ pursuant to Ministry of Corporate Affairs notification dated 16th February 2015 notifying the Companies
(Indian Accounting Standard] Rules 2015. The comparative figures for the previous periods have been
restated to conform to the current period. A Limited Review by the Statutory Auditors for the quarter and
comparable previous quarter has also been completed. The Report does not have any impact on the above
Results and Notes which need to be explained. Additionally, Limited Review by the Statutory Auditors for the
quarter ended 30t September, 2015 and 31st December, 2015 has also been completed. The restated
financial results for the quarter and year ended 31¢t March, 2016 has been audited by the Statutory Auditors.
The restated financial results and reconciliation of net profit as per para 32 of Ind AS 101 for quarter ended
30t June, 2015, 30t September, 2015, 31st December, 2015 and 31st March, 2016 has been annexed herewith

in Annexure 1.

2. The Company has organised the businesses into four categories viz. Home care, Personal care, Foods,
Refreshments and residual segments for ‘Others’ and has also made changes in the Management
Committee for this purpose. Accordingly, the company has reported its segmental results for these
categories. This change complies with the Ind AS segment reporting principles, and is made effective from
1 Aprit 2016. The comparative figures for the previous periods for segment reporting have been restated to
conform to the new segments, refer Annexure 1 attached herewith.

3. Net Sales grew by 3.6% during the quarter with Domestic Consumer Business (FMCG) growing by 4.0%
[excluding the impact of acquisition in current year & disposal in base year).

4. Operating Profit (Profit from Operations before Other Income, Finance costs and Exceptional Items) for the
guarter at Rs. 1,542.60 crores (JQ'15: Rs. 1,437.08 crores) grew by 7.3%.

5. Profit after tax before Exceptional ltems (refer note 6 below) for the quarter is at Rs.1,127.73 crores (JQ'15:
Rs. 1,062.80 crores) grew by 6.1%.

6. Exceptional items, net credit in JQ'16 includes one-time write-back of provision for employee benefits on
account of plan amendments basis actuarial valuation Rs. 115 crores (JQ'15: Nil), profit on sale of surplus
properties Rs. 0.24 crores [JQ'15: Rs. 10.77 crores), Acquisition-related costs Rs. 11.94 crores (JQ'15: Nil)
and restructuring expenses Rs. 32.53 crores (JQ'15: Rs. 1.01 crores).

7. On 7 April 2016 the Company completed the acquisition of flagship brand ‘Indulekha’ from Mosons group for
a total cash consideration of Rs. 330 crores and a deferred consideration of 10% on the domestic turnover of
the brands each year, payable annually for a 5 year period commencing financial year 2018-19. The deal
envisaged the acquisition of the trademarks ‘Indulekha’ and 'Vayodha’, intellectual property, design and
knowhow. The transaction is accounted as business combination as per Ind AS 103.

8. As per Ind AS the fair value gain or loss on re-measurement of Debt instruments are accounted for in Other
Comprehensive Income. The Company has recognised Rs. 0.25 crores, benefit [net of taxes) [JQ'15: Rs. 0.63
crores, charge (net of taxes]].

9. Previous period figures have been re-grouped/reclassified wherever necessary, to conform to this period’s
classification.




10. The text of the above statement was approved by the Board of Directors at their meeting held on 18" July,
2016.

For more details on Results, visit Investor Relations section of our website at http://www.hul.co.in and Financial
Results under Corporates section of www.nseindia.com and www.bseindia.com.

By /ofder of {he Board

1

Place: Mumbai anj
Date: 18% July, 2016 an
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