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HUL offers
GST reduction
benefit worth

7119 crore

TiMes News NETWORK

Mumbai: Hindustan Unile-
ver (HUL), which reported a
28% increase in December
quarter net profit to Rs 1,326
crore on the back of arecove-
ry in consumer demand, has
offered to return GST reduc-
tion benefit to the tune of Rs
119 crore — which it could not
pass on to consumers due to
paucity of time and pipeline
issues—to the government.

Effective November 15,
2017, GST rates were reduced
for some of HUL’s FMCG ca-
tegories from 28% to 18%.
While the implementation of
this change was initiated im-
mediately, the company said
due to paucity of time it was

' not possible for it to pass on
the entire benefit of this rate
reduction on some of the pi-
peline stocks during the
transition. “An estimated va-
lue of Rs 119 crore was proac-
tively disclosed to the CBEC
(Central Board of Excise and
Customs) on this count and
we have offered to pay this
amount suo motu to the go-
vernment. This amount is
not recognised as revenue
and isaccounted asaliability
as on December 31, 2017,” the
company said.

At the results media con-
ference, Sanjiv Mehta, MD &
CEO, HUL, said, “This amo-
unt is not in our profit and
loss, so we have kept it as a
provision in our balance she-
et. We firmly believe as a re-
sponsible company it is our
duty to be transparent and
what belongs to the consu-
mer should go to the consu-
mers. As soon as we hear
from the authorities, we will
passiton.”

HUL CFO Srinivas Pha-
tak said, “CBEC has com-
mended the approach taken
by HUL. But there are no le-
gal provisions or rules that
allow them to take this mo-
ney and, therefore, they have
referred thismatter tothe Di-
rectorate General of Safegu-
ards (DGS). We are awaiting
their guidance to take this
forward.”

At present, nearly 95% of
its products in the market co-
me with the new pricing (ba-
sed onnew GSTrates). Onthe
notice it received from the
DGS,HULsaid itisyettofully
ascertain the details.



